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has begun not only to deliver larger quantitles ol raw materiesls and food but
to consume increasing quantities of industrial output, which in turn, provides
the stimulus for further industrial growth.

Of tremendous significance to the development of Rumania's agricultural
economy is the decree of the expanded Plenum of the Central Comuittee of the
Rumanian Workers! Party of August 1953, Upon analyzing the work of the party
and the govermment in the field of ecoromic and sociocultural development, the
Pplenum concluded that, along with considersble accomplishments, there had also
been serious shortcomings in the party's economic policy. First, undue empha-
sls was placed on foreing the tempo of industrialization, particularly in the
field of heavy industry, thus diverting an excessive volume of carital in-
vestment to this sector of the economy in reiation to the national income,
Second, the distribution of capital investments was not entirely in accord with
the requirements of a proportionate development of the national economy: while
heavy industry and construction projects wers given very large appropriations,
agriculture, one of the basic branches of the national economy, and the con-
Sumer goods industry, failed to receive an adeguate anmount of investment capi-
tal. This led to a lag in agricultural output and in the production of con-
sumer goodls., ’

The Plenum of the Central Committee of the Rumanian VWorkers' Party de-
creed that, in order to eliminate these shortcomings and rapidly improve the
standard of living of the country's population, it is essential that the
efforts of the party and the govermment be focused primarily on putting an end
to the lag in agricultural production and in the food and light industries, so
as to achieve an abundance of food and consumer goods.

The plenum pointed out, as an immediate goel, the need of attaining and
exceeding the prewar level of agricultural production, of ensuring conditions
for a further rise in agricultural yields and animal productivity, and an ex-
pension in fodder broduction, horticultire, and viniculture.

The program of increased agricultural production during the 1953-54 period
called for capital investments anounting to about 6 billion lel, or more than
twice the amount invested during 1950-1952,

During 1953 end 1954, the Rumanian Yorkers' Party and the government adopted
& mmber of recolutions designed to further agricultural development. The dreft
directives of the second conference of the lumanian Workers' Party concerning
the development of the agricultural ecconomy during the next 2-3 yesrs, provide
measures for the development and utilization of all land reserves, so as to ex-
pand the area under cultivetion up %o 10 million hectares by 1956, A number
of other measures containsd in the directives are aimed at an increase in sgri-

cultural productivity, the sirenthening of collective faims from an organiza- \
tional and economic standpoint, increased assistance to individual holdings,
etc,

TIMBER AND TIMBER-PRCCESSING INDUSTRY {

{Text of Chepter ¥, pages 1k6-155]

Despite the abundance of timber resources, the timber and timber-pro-
cessing industry of the old bourgeois-landlord Rumenia had been at a low level.
Timber procurement was carried out by primitive means -- the peasantt's saw and
ax -~ and the sawmills and the wood~proce?sing industry, which were in the hands
of private operators, consisted of small enterprises partly of the handicraft

type (kustarnyy),
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Meanvhile, the vest expansion of construction has led Lo a greatly in-
crased internal demand tor tinber, Tinber is nceded not only for ihe con-
struction industry but also for the development o such industries as mining
{props), cellulose-peper, chemical, shipbuilding, etec, ioreover, from the
standpolnt of the Rumanian Peoples Repudlie, which needs capital to finance
the country's consturction program, the timber industry is also of great im-
portance as & source of exports,

Following the nationalization of the basic means of production in 194E,
the Rumanian governmment took steps toward the reconrtruction of the timber
industry. The consturction of sawmills is in progress in aress surrounding
logging centers. ILunber mills and the lumber industry are recelving the
latest equipment and are megtering advanced operetional methods. Narrow-
gauge railroaeds in forest areas ere under consturction, The emphesis in the
timber industry is being shifted fron lunmer(pilomatcrialj%which vas formerly
the basis of that industry, to the productlon of pulp woed (balansy), cellu-
lose, plywood, packing wood, furniture, prefabricated house: , etc.

The timber-processing industry resresents a considerable proportion of the
over-all industrial output. By the end of 1947, this branch of industry had
769 enterprises (excluding paper plants), employing 75,500 rersons, or about
20 percent of the labor force engaged in the country's processing industry,

In recent years, due tn the developmens of the machine-building industry
&s well as other branches of industriel production, the relative share of the
timber-processing industry has declined, although it still continues to play
an important role in the couniry's economy.

Lumber Industry

According to date supplied by the Technical Conmission on Construction
Materials, Rumanie had 729 sawmills, with & total of 1,283 frame saws, &t the
end of 1946, Of these, £3 percent represented small-size mills with one or
tvo freme saws each; 15 percent average-size mills with 3~5 frames each; and
only 2 percent large-size miils with more than 5 frames per mill,

Their distribution throughout Rumania's historical provinces, as of 1946,
wags as follows:

o of Mo of

Mills Frame Saws
Transylvania 338 558
Moldavia 101 234
Muntenia 110 192
Bucovina go w7
Oltenie 67 97
Banat 31 51
Dobruja 2 i
Total 729 1,283

In addition, there were over 1,400 water
wooden timber-cutting frames, vhicih “or the most part were owned by the villege

kuleks,

Timber procurement in old Rumsnia was conducted in a
self-enrichment. It was in a chaotic stete.
sisted of 104 with 4 to 10 frames per mill, end 15 with 10 to 27 frames each.

A P,

-driven sawmills equipped with

predatory spirit of
In 1933, the country's mills con-
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Operations wore conducted at an intensiy rat, w tlrber rerehanis o=
stroyed huge forest tracts located in 41z ¢ :55ible southern ;urt of the

eastern Carpathians (in the Yormer Trel-Dewine, Buzan, and Futna distrieis)
and the valley of the Lotru River, o right-cian tributary of the 01t Rivar,

In the 1930's, tinber arecurarent cna lw ber sutput besen to decline
noticeably (lumber rroduction had reached its hish of 3 millicn cubie noterg
in 1929); the 1939 output, mede up nostly of conirerous timber diq not oy
cced 2,5 million cubic meters.

Beginning with 1933, becauss of the exhaustion of coniferous raserves,
large mills begen breaking up into smaller tnits ond moving into erees of
lesser rescrves. This trend to awove yreductlien cluser to sources of tivbar
supplics led %o the €xcessive concontration . i1ls in the coniferous uress,
the exploitation o which invelved o iinin invested capitel, Taiis cx-
plains why most of the suwmills wer: concentraind on both inelinzg of the
eastern Cerpathion fnieuntaing, where 7O L2reent ol Numania's pine timber wag
located. In the southarn Carpathians or ilin Yransylvenian Alpe, where pine
timber renresents 20 varcent of totnl resources, the number of mills was much
smaller,

The sawmills were being built chielly along rivers and railroeds, where
the round timber was hauled in by narrow-zauge railroads and aniiral-drawn
transport. Upon precessing at the mills, timber in the form of semifinished
products was shinped via the Siret, Murcs, and Cones rivers, towerd the Danube,
&nd wves directad chiefly for exsore,

The Torced expension of the timber industiry in the sparsely populated
mining districts brought about o labor shortage, To reduce production costs,
private operators proceeded to build mills in populated centers where lebor
was readily available. Thus, sewmills appeared in centers which were far re-
moved from itimber sources -- Bucharest, Galati, Platra-Neamt, Bacan, Stalin,
etc. The profits of such entersrises incrgesed, not only because of the lew
wegas paid the vorkers, but also as o rosuls oi the sal: of mill waste to the
urban porulation, rFarticulerly in districis devoid of timber.

Such was the histcrienl baclyround thet led up to ths present-dey dis-
tridbution ol the lumber industry in fwscnin,

The Five-Year Plan rrovidzs for & dovele.mont of the timber industry that
envisages an efficient and more intensive uiilizetion of baech tree (buk) re-
sources and o more comprehensive and efiZeient utilization of timber, Yith
the construction of reilroads and funiculurc in the timber regions, nesw timber
arcas have been opened up vhich previcusly hud boen inaccessible beceuse of
the absence of roads in the areas in vhich they are situated (southern Car-
pathian, vestern Rumanien, and Maremures nountoins)., Tae main center ¢f timber
operations, however, is still in the 2zgvern Carpathian region,

The vast experience of the U38L 1s boing put to extensive use in the timber
oper~tions of the Rumanian People's Deopublic, Highly croductive Soviet equip-
ment, in perticular the KT-12 tractor, is bains employed in the hauling of
timber. The plan provides Tor an oxpanded introductior of machinery and equipment,
in order that, by the end of the plun peried, 33 rercent of timber ovperaticns,

22 percent of loading and unloading ogeraticns, and 79 percent of hauling cuer-
ations, and 70 rercent of hauling oporetions become mechanized,

Lumber production during 1955 will rise to 3.5 million cubic rreters, in-

cluding an output from deciduous Torasts of more than £00,000 cubic neters,
equel to 200 percent of tha 1950 output,

-4 -
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Rumenia may be said to nave four principal regions in which the rajority
of timber enterprises are concentrated:

1. The Moldavig Carpathian region (Bacan and Suceava districts), where
the predominent pumbep of lumber plants are concentrated along the Sucheave,
Moldova, Bistrita, and Trotus rivers,

2. The Volcano mountain range [no such mountain range is known to exist
in this area] (Stalin Reglune and the Hungarian Autonomous Regiune}, wher~ the
greetest concentration of lumber mills is situated along the upper reaches of
the O0lt and Mures rivers, and in the Stalin Zarnests Sepgion,

"3, it the southern inclines of the Holdavia Carpathian mountains and the
ad jecent southeastern part orf tae Transylvanian Alps (Ploesti and Pitesti
Regiunes), vhere tne plants are ¢entered mainly in the valleys of the Dimbovita,
the Arges, and, to some extent, the Frahova rivers,

4, In the western part of the Transylvanien ilps and the ad jacent part
of the Banat mountains, within the region formed by the adjoining Hunedoara,
Timishoara, end Crajova regiuneg,

There 1s almost a complete lack of lumber enterprises in othe: Rumanian
districtslalthough some of the latter are endowed with valuable timber tracts,

With a view to 2 nore efficlent distribution of timber and timber pro-
cessing enterprises in the Rumanian Paople's Republic, the construction of
new mills is carried out in such a way as to take into account the possibility
of a gradual expansion into new timber-rich regions,

or particularly great importance, in this connection, will be the de-
velopment of & timber-logging ang timber-processing industry in the regions
of the West-Rumanian and the Maramures mountains, rich in valuable beech
timber, and in the South Carpathian region where, because of the absence of
roads and the unsuitability of most mountain rivers for Tloating purposes,
virgin areas of resplendent pine timber have remained completely intact. Not
infrequently one may cncounter here giant trees reaching 50-60 meters in
height and 1.5 meters in diameter,

Wood Processigg

Rumania has over 50 wood -processing enterprises engaged in the pro-
duction of Plywood, furniture, packing raterials, prefabricated houses, par-
quet flooring, and various household iters.

Wood-processing enterprises in old Rumanie were smell and, in part of
the handicraft type. The situation hasg changed radically, following the
victory of the people's democratic regime. Some of the old wood-processing
plants have been greatly expanded and re-equipped; several new plants have
been built,

An important role in the development of the wood-processing industry was
‘Performed by the mixed Soviet-Rumanian "Sovromles" Company, which constructed
an the Bistrita River Valley the country's largest wood processing corbines,
equipped with the latest Soviet machinery,

One of the decrees issued by the Central Committee of the Rumanian Horkers*
Party and the Council or Ministers RFR, on tha subject of the "Sovromles" ¢om-
bines, contains the folloving statement: "The large timber comblnes in Vadul-
Neamt and Vatra-Dornei represent the highest and, for our country, an unpre-~
cedented technical achievement in the field of wood processing,"

-5 -
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The Five-Yeur National Economic Flun of the wnanian People's Republic
envisages a further expansion ot thi: branch or industry through the con-
struction of 10 woed-processing ,lints, ‘The plan provides ror the building
of a plywood and barrel plant, u metel furniture plant (vhich has already
gone into operation in Tirgu Mures), a plant for the production of 'linoflo’
-~ @ product which in some cases can be used as a substitute for metal --
and & fiber plant shich will utilize for production purposes waste materisl from
the timber-processing industry. As a result, the 1955 output in this branch
of industry will rise to twice thr output of 1950,

The largest Wood-processing enterprises are in Vatra-Dornei.Vadul-Neamt,
Sfintul-Gheorghe, Stalir)Bucharcst, Cluj, and Arod. The last four of these
cities, 1s well as Tirgu Mures, Timisoara, Oradea, Sighet, Baia-Mare, Tirgu-
Jiu, C.ocransebes, and Iasi, have furniture plants. Bucharest and Timisoara
have match factories, and Bucharsst and Pitesti, barrel factorics,

Cellulose -Papey Indusiry

This industry, which even prior to the war could cleim a nurber of large-
scale, technically well-equipped enterprises, has undergone considerable dev-
elopment,

The rav materials utilized by Humania's celiulose-paper industry, consist
of fir and, in part, pine timber. Or late "kamysh” reed has also come into use.

The cellulose-paper industry produces cellulose, various types of paper,
and cardboard. The prevar level of output wac regained as far back as the be-
ginning of 1948, During 1949-1950, as a result ol the construction :f a large
cellulose plant and the expansion of existing cnterprises, prouuction had begun
to rise rapidly. If the 1548 output is taken us 100, the output was 132 in
1950, 143 in 1951, and 291.7 in 1955. As compared with 1938, paper production
is expected to show a 400-percent increase.

Cellulose-paper production is centered mainly in large enterprises situ-
ated in the forest zone of the Carpathian belt. The most important centers ave
Bacan, Piatra-Neamt, Zarnesti, Busteni, Sebes, etc., Of particular significance
is the city of Bacan, which is the site of the steana Rosie, the largest cellu-
lose-paper plant, Tesponsible for more than one third of the entire paper out-
put. It has up-to-date equipment and highly skilled wvorkers, and is producing
& high-quality assortment of Laper and curdboard, as well as special paper, such
as cigarette tissue, filtering paper, banknote raper, ete.

In 1951, o new huge digester (varochnyy kotel) was installed in the plant's
cellulose shop, with the result thet cellulose output in that enterprise was
doubled.

Upon fulfillment of the Five-Year Plan, cellulose and paper production
during 1955 will reach a level equal to 1&C percent of the 1950 output. A new
combine for the production of cellulose, perer, and paper bags, with a capacity
of 60,000 tons of paper and €0 million bags per annum, will be established. The
productive capacity or existing enterprises will be increased,

The production of various types of cardboard, by the end of the Five -Year
Plan, will rise to 231 percent of the 1950 outpul. This increase will be ac-
complished through the construction of two new cardboard plants and the modern-
ization of existing ones.

During the initial years of the Flve-Years Plan, th~ construction of &
large cellulose paper combine in Tulcea City, to utilize ‘kamysh" reed from the
Danube delta as its chiel source of raw meterial, was completed. The utilizetion
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of this reed in the production of cellulose, paper, and textile Tikers is of
great importaice to Rumania, to the extent that it contributes to tha con-
servation of' its forests.

Timber, along with petroleun products and agricultural products, figures
prominently in Rumania's exports. The relative share of timber in the sountry's
total exports for 1938 was 13.1 percent and in 1948, 14,5 percent. JFurthermore,
during the postwar period the export of timber has been increesing steadily.
Taking 100 as & value indicator of 1946 timber exports, the value of exports
was 183 in 1947, 361 in 1948, and 985 in 10L9. At the same time, the compo-
rition of Rumania's tigber exports is changing. During the prewar yeers, ex-
ports consisted chiefly of unprocessed and semifinished items -- lumber and
tirewood, which were for the most part of the coniferous variety,

In the Rumainan People's Republic the expori of timber procured from de-
ciduous forests is assuning increasing importance, with rinished and semifinigheqd
products given considerable prominence. As early as 1948, there were large ex-
ports of plywood, ooden crates, clapboards, friezes, parquet flooring, etc.,
in addition to lumber, rcund timber, pulpwood, and beans,

ter, paper exports care to the fore. In 1950, lar;e ~uantities of paper
were shipped to the USSR, Hungary, Albania, Argentine Republie, Egypt, and the
Levant.

Exports of vroducts mzde By the wood-processing and cellulose-paper in-
dustry have been rising steaualy auring the Five-Year Plan period. This enables
the Rumanian People's Republic to obtain additional capital with which to pay
for imports of industrial equipment and needed raw materials, finance the further
industrialization of the country, and raise the standard of living of the popu-
lation.

¥00D INDUSTRY

[Text of Chapter X1I, pages 168-171]

Prior to World VWar 1I, Rumania's food industry, in terms of oltput value,
held second place among the country's processing industries. Nevertheless,
notwithstanding the abundance of ray materials, this branch of industry had
shown little growth. Beginning with 1528, capitel investments in food enter-
prises had begun to decline, and plants were operating below their capacity,
The reason lay in the extremely limited absorption powers of the domestic
market. The food industry wag producing for the domestic rarket, but the
peasantry, who represented by far the predominant part of the bopulation, was
evineing an extremely insignificant demand for the products,

The most important branchas ol the [ood industry were the Plour and sugar
mills. Before the war, they were résponsible for €0 percent of the total out-
put of the food industry, and were large-scale, well-equipped enterprises,

About 20 percent of the value of ths food industry's gross output came from
vegetable-oil plants, distilleries, and breveries. The production of meat, milk,
canned, and confectionery goods was at a very low stage of development.

The food industry has the greatest number of enterprises, According to
the 1947 census, there were, including those of the handicraft type, 14,700
enterprises, of which 611 were classed as plants or mills, llowever, based on
the number of workers engaged in those enterprises, the food industry ranked
fifth, and according to rated engine power, third among branches of the pro-

cessing industry,

! (
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Of" the vlantopill live, in 1odey gl Vel wnl, five large-scale anter- ot T
prisc 2Ezloying Drom 300 10 1,000 woriore wéen,  Yhyse enploying in excesg L 7 JOEEEER)
o' 100 workers numbered L2, These2 enteriy. 8 whployed 44, percent orf gll s i
the workers enguged in thig industyry, ang Lad Ch.1 percent of the rateq

< _1lne power. The remuining enterprises wer. 61111 and boorly equipped. {ﬁ;
{

5 2 result of the expansion of ¢ SULLg enterprises and the con- “; .
Struction of new ones, following the rationnlization of industry, the pro- . M
ductivity or the food industry increaseq shur: 1y, During the period between
1949 and 1952, nedern machinery wvug insielled in o nusber of plants, a nu.ber f%
of shops underyant expansion, and four < Lo-raste lactories vwere estsblished, '

In 1953, a canning vnlant was wut into Oi~relivu, und new bread~baking plants
were constructed, [

: loed industry has increas-q

1bk percent or the 194 ocuteut;
s} :onfectionery, 192 per-

varing tne last 3 Yv81s, the

The output of ‘the busic brenchss
grewtly. The bread-bnking output in 1
canned vegetables, 247 percent; marmclag. ,
cent; flour and macaroni products, 243 | ireeny
food industry hag added 152 pew types o irceucis, 1Ip 1953, as conmpared with
193t, the output o nracaroni products i sod U0 percent, vegetable oil al-
most 350 bercent, sugar 120 percent, and scu: alrost hQo percent,

5till, the grovth of the food industry jas boen lagiing behind the national
econony. As stated eerlier, the extended Plenun of the Central Committen of
the Rumanian Horkers ' Party outlined in ‘ugust 1953 a nwsber of Measures to put
an end to that lag, To exredite the further development of the food industry
auring l95h-l955, & total of 1.0 billien lel is being invested ip this industry,
instead of' the 580 million ley orizinally grovided in the Five-Year Plan, This
v wili ensure in 195k, as compared with 19532, o 40-80-percent increase in the pro-
duction of the food industry -- ipn meal, Iish, veretable oil, and suger. During
195h—l955, there will be anp increase in che productive capacity of vegetable oil
plants and the sugar, canning, Iish, distiliery, end brewing industries,

The period 195h—1955 Vill witness tie increasing importance or such pro-
ducts as meat ang duiry products, cannad soods, starches, and glucose. New types
of output will be placed into production: mill- powder, frozen vegetables and
fruits, fruit Juices, and new types ol cenned Cish, The ishing industry will
be developed upon @ new, and efficient basis. jlore favorable fishing conditions
will be assured on the Danube deltn and ihe Danubc-wotered area,

: By the end of the Five-Year Plan, the rogg industry will acquire great im-
portance in the axport ['ield, whercac during the prewar period it played a very
insignificant role in Rumanian exporus.,  Yhis pertains to the distilling, can-
ing, and tobacco industries. ‘

During the Jears that have folleoveg the introduction of economic planning,
enterprises of the canning industry have b2en reorganized and their productive
capacity increased through the installation of tue latest mechanizeq and auto-
metic equipment. Hey canning plants have been erected in Zogna (Galati Hegiune), .

Vedeni (Brcils Ralon), Tulcea, Oltenita, and Tecuei, Fruit-canning plants have ‘
been estublished in Beiculesti and Riureni, in Pitesti Regiune. As g rasult,
the cutput of canned fruit during 1953 was b.E Lines greater, and that o canned
vegetables 10 timesg greater, than tlhe 105k outiut.  Thae variety of output cr

the canning plants hus wlsc been inereasing, In 1253, there were alrzsady v
kinds of canned vegetables, 3 nkinds of 2y b vegetables, 10 kinds of de-
hydrated vegetlables, £ Linds or pickled v Ceirbles, and, also, 26 inds or
canned neat,

Other importunt items of export are the iwaenion wines and alcoholie bever-
ages. The wine-producing regions s.scialize in certein wines., Op varcicularly
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great renown is the Cotnari region in Holdavie; the "Pearls of Holdavia"
(Zhemchuzhiny Holdovy) natural wines have long been famoug abroad,

O late there have been considerable exports of tobacco products -- pipe
tobacco, clgars, and cigarettes,

Among the numerous smell and average-size Tood industry centers, the
following can be considered as the most important producers: in Muntenia--
Bucharest and the Danube ports of Braila ang Glurgiu; in Moldavia-- Galati,
Romen, and Botosani; in Transylvania-. Stalin, Cluj, and Tirgu Mures; in Banat
and Crisana-- Timisoara, Arad, and Oradea,

The largest flour =71lls are located in the citles of Braila, Timisoara,
Arad, and Bucharest, The Suger industry is almost Wholly centered in Giurgin
(Bucharest Regiune), Chitila (Bucharest city), Bod (Stalin Regiune), Roman,
Iteani (Suceava Regiune), Tirgu Mures, Ared, ang Timisoara, Two new sugar
Plants are being erected in Bostosani and Livezi (Creiova Regiune). The
sugar output during 195h-1955 is expected to reach 300,000 tons (as compared
with the 278,000 tons originally anticipated in the plan), i

The vegetable-oil enterprises are concentrated chiefly in Moldﬂvia, where
the Planting of sunflover seeds ig widespread, and elso in the southeastern
vert of the country, The most prorinent plants producing vegetable 0il for :
export, are in Bucharest, Braila, Galati, and Konstanta, New plents have been
established in Cariova, Orad [0radea?], and Botosani, Vegetable oil production ;
during 1955 will reach 72,000 tonms.

Breweries are to be found in neerly all of the large cities. oOf the
smaller locations Azuge deserves to be rentioned -~ here the country's most
Tamous beer is made from a barley growing in the Prakova River valley, which is
of particularly high quality,
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The large tobecco plants are situateq in Bucharest, Timisoara, Iasi, and
Sfintul-Gheorghe.
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